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Table 6  
New Second World Countries: Moving From Third Stage to Advanced Country 
Probability of Group Placement  
__________________________________________________________________ 
Country                               Disciminant     Third Stage     Advanced    
                                   Function         Countries       Countries 
 __________________________________________________________________ 
Third Stage Countries 
Argentina                    -3.31766   1.00000    0.00000 
Brazil                       -5.86328   1.00000    0.00000 
Chile                        -2.72369   1.00000    0.00000 
Costa Rica                   -2.08239   1.00000    0.00000 
Czech Republic               -2.17068   1.00000    0.00000 
Estonia                      -2.69047   1.00000    0.00000 
Greece                       -1.57369    0.99995    0.00005 
Hong Kong                    -3.36117   1.00000    0.00000 
Hungary                      -2.57402   1.00000    0.00000 
Israel                       -1.86059    0.99999    0.00001 
Latvia                       -3.74882   1.00000    0.00000 
Lithuania                    -3.30144   1.00000    0.00000 
Malaysia                     -2.59713   1.00000    0.00000 
Malta                        -2.26080   1.00000    0.00000 
Poland                       -2.82097   1.00000    0.00000 
Mauritius                    -1.70464    0.99997    0.00003 
Singapore                    -1.23286    0.99964    0.00036 
Slovak Republic              -2.19961   1.00000    0.00000 
Slovenia                     -2.18722   1.00000    0.00000 
South Africa                 -1.76910    0.99998    0.00002 
South Korea                  -2.34121   1.00000    0.00000 
Taiwan                        -0.56386    0.98493    0.01507 
Thailand                     -3.38097   1.00000    0.00000 
UAE                          -3.62735   1.00000    0.00000 
Uruguay                      -3.85001   1.00000    0.00000 
Selected Advanced Countries 
Australia                     2.66375    0.00000   1.00000 
Canada                        3.35356    0.00000   1.00000 
Germany                       3.57986    0.00000   1.00000 
Ireland                       1.25827    0.00231    0.99769 
Japan                         2.12324    0.00002    0.99998 
Portugal                      1.65230    0.00025    0.99975 
Spain                         1.24004    0.00256    0.99744 
United Kingdom                3.01605    0.00000   1.00000 
United States                 2.20312    0.00001    0.99999 
___________________________________________________________________________ 
Notes:  Variables significant in the discriminant analysis in order of importance: Fiscal Burden, 
Informal Market, Voice, Monetary Policy, and Property Rights. Correct Placement: Third Stage 
Countries, 100.0%, Advanced Countries, 100.0%, Overall, 100.0% 


